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1. Senior Vice Chairman Note

Dear Members

The role of PAAPAM is to protect the rights of our members & promote their business, build their
capacity, and build its image as a model business support organization (BSO). PAAPAM is lucky
enough to have very dedicated and capable top management that is always seeking ways to make
the association taller and taller. We are trying our best to address the challenges we are facing,
except those that come under Force Majeure.

Under the direction of my top management, | am presenting to you the midterm report of the
association to invite your suggestion to improve the association's performance further. We intend to
publish the second annual report as well in due time.

On behalf of my Executive Committee, | would like to invite your suggestions and active involvement
in the association's affairs to synergize its performance.

Usman Aslam Malik

Seniors Vice-Chairman




2. Pakistan Autoshow 2022

OPENING CEREMONY OF THE

Pakistan Auto Shc
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3. PAPS Symposium 2022
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4. PSDC Activities at PAPS 2022
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5. Internship Exhibitions

Corporate Social Responsibility and bridging up the industry and academia are our preferential
areas. For this purpose, we have signed the MoU and agreements with a number of intuitions of
repute. The Pakistan Engineering Council is one of them.

Last year we had a landmark step with the collaboration of the Pakistan Engineering Council (PEC)
to place the fresh graduates against 30000 paid internships, Rs.20000 to be paid by the PEC. The
amount has now been raised to 30000 by PEC, amounting to Rs.40000 per month. We have
arranged two job fairs in Lahore and Karachi. PAAPAM has created a special desk at the head office
to facilitate our members. You have requested to avail this opportunity maximum.

This landmark program is a win-win situation for all, i.e., fresh graduates, our members, PEC, and
society as a whole. From our members' perspective, they are getting a qualified engineer just for
Rs.10000. So far, we have had 300 placements







6. EC Meetings
23" May-23 (EC)
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7. Standing Committees

Standing committees are the backbone of any trade body due to focused activities. The standing
committees of PAAPAM have a long and bright history of contribution to the cause of the
association. We have the following committees:

1- Accounts & Finance
2- Legal and Corp Matters
3- Internal Audit
4- PSDC
5- Aftermarket Promotion
6- Tractors
7- Membership Services
8- Budget & Industrial Development Policy
9- Human Resources
10- 2-3 Wheels
11- Corporate Management System
12- HVC, Buses & Trucks
13- International, Exhibitions, Exports, and Trade Delegations
14- Media, Publication & PR Building
15- Accounts & Finance
16- Business Development
17- Cars & LCVs
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8. PSDC activities

PSDC is one of the most significant sub-organs of the association engaged in disseminating
knowledge and building its capacity. This year two, we are constantly holding workshops and
training in diverse areas to enhance business competitiveness. So far, we have organized the

different training programs in Lahore and Karachi:
. Workshop on Mechanism of Auto Cluster Development Initiative
. Training on Corporate Management System (CMS)
. Training on Export Marketing: Developing Export Strategy and Marketing Plan
. Workshop on Developing & Implementing Performance Management System (PMS)
. Training on Quality Management System
. Training on Change Management for Top Management
. Training on Project Management

. KAIZEN seminar to introduce PEGASUS Factory Improvement Analysis Software named
"Digital Process Analysis (DPA)

9. Workshop on “Sustain & improve wastages through Japanese strategies”
10. E-Commerce B2B E-Commerce Summit

11. Training on Energy Efficiency

12. Training on Change Management for Middle Management

13. Training on “Company Affairs and Corporate Compliance”

14. Workshop on Leadership & Team Building

15. Training on Change Management & Change Resistance

16. Training on Pakistan Single Windo

16| Page
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Training on Solar Energy Utilization

Apart from these workshops/trainings/seminars, PSDC is providing members technical &
business support through:

1. Technical Support Program Il with SMEDA

2. Energy Efficiency Program with NPO & PSIC

3. Productivity Enhancement Program with NPO & PSIC
4. Paid Internships Program with PEC




8.1 PSDC Activities Highlights




9. ISO Renewal

RICI

CERTIFIED

s¢ RICI

The management system of

ISO 9001:2015

PAAPAM - Pakistan Association of Automotive Parts &
Accessories Manufacturers

H.O/ Site 01: 16-B Westwood Colony Thokar Niaz Baig, Lahore, Pakistan.
Site 02: 204, Suleman Center, SC-5, ST-17 Sector # 15, Korangi Industrial
Area, Karachi, Pakistan.

ISO 9001:2015

Under the Scope:

“Provision of Admin, Technical & Support Services to the Members of
Pakistan Association of Automotive Parts & Accessories Manufacturers
(PAAPAM) by Interaction with External Stakeholders, Membership
Services, Capacity Building and Auto Shows."

ACC
Man

Certificate Number : PK210072
Issue date : 18-10-2022.
Valid till 1 10-11-2023.

Original issue date : 04-02-2022.

Authorized Signature

RICI Company Ltd.
www.ricionline.com

*This certificate remains valid subject to successful surveillance audits and maintenance
of management system as per certification rules and procedures of RICI Company Ltd.

*Further clarification regarding scope of this certificate and applicability of ISO 9001:2015
requirements may be obtained from the organization.

“This certificate remains property of RICI Company Ltd., to whom it must be retumed upon
request.

Page 1 of 1

7067, Salman Al Farisi 3002, Al Khalidiyah Al Janubiyah Dist., Dammam, Kingdom of Saudi Arabia
Emall: scheme@ricionline.com
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10. Article of Association

1
Memorandum of Association

of

PAKISTAN ASSOCIATION OF AUTOMOTIVE PARTS
& ACCESSORIES MANUFACTURERS

The name of Association shall be "PAKISTAN ASSOCIATION OF
AUTOMOTIVE PARTS AND ACCESSORIES MANUFACTURERS".

The Registercd Tlead OfTice shall be located in the Province of Punjab.

The Association has the following aims and objects :-

(1)
Manufacturcrs and matters concerned willi
benefit of the said industry.

members of the Pakistan Association of WAftoh
Accessories Manufacturers.

To represent the Association's point of view to the Local, Provincial,
Central or other Government authorities and to make conceried
efforts for securing represcntation in all matters, affecting the
business of Pakistan Association of Automotive Parts & Accessories

Manufacturers.

To endcavor to eradicate all sorts of malpractice’s wherever they are
found and to make every cffort for honest and fair dealings amongst

the Members of the Pakistan Association of Automotive Parts and
accessories Manufacturers,

To collect, compile and disseminate statistics and other information
with a view to promote indigenization and to make efforts for the
spread of commercial and technical knowledge to the advantage of

members and their (rade.
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11.PAAPAM’s Meeting with Pakistan Railways

PAAPAM is always endeavoring to explore new avenues for business for our members under the
Business Development Committee. In this context, a delegation of PAAPAM, consisting of Chairman
Mr. Adur Razzaq Gauhar, Mr. Irffan Ahmed Qureshi, and Ex-Vice-Chairman and a current member of
the managing committee, the Convener of the Business Development Committee Mirza Sikander Baig,
Haji Nazeer, and Secretary-General Mr. Ghulam Murtaza met the Minister Railways Mr. Azam Sawati.

The delegation briefed the minister on PAAPAM and the engineering areas PAAPAM could cooperate
with the railways and other state-owned engineering entities. The delegation emphasized the
prequalification mechanism for the Public Private Partnership (PPP) to ensure vertical manufacturing
facilities.

Minister for Railway said he was fully committed to substituting imported locomotive components with
locally made parts. He added that the parts being produced in Pakistan were not inferior to that of any
other country. To him, import substitution was the only way to ease foreign exchange pressure on the
land. Minister railways said he had to bring more than four hundred grounded couches on track in the
next few months. Both sides agreed to join hands to patronage the local industry to grow, create more
job opportunities, and curb the dwindling foreign exchange. While responding to questions of the
delegation, he said he was committed to tackling all impediments and hackneyed to bring the railway
profit to Rs.30 billion. He agreed with the PAAPAM's delegation proposal that a prequalification of
vendors system of potential manufacturers was necessary to ensure the quality and transparent
mechanism.

In pursuance of the above meeting, another delegation of the Business Development Committee of
PAAPAM met the CEO of the Pakistan Railway, Muhammad Farrukh Taimur Khan Ghilzai, flanked by

his technical experts, who represented the Federal Minister of Railway. The PAAPAM suggested that
instead of a" no cost, no obligation development program, a trial order doctrine must be introduced at
the execution level in PR, empowering the relevant CME office. Upon the invitation of the CEO, PR,
the PAAPAM delegation later also visited the PR workshop to meet the technical team of PR and
inspect the parts that could be made by the PAAPAM members.
[—————— B

T ———
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12. Engineering goods policy

This year 2023, is a very important year as, like many other new things, PAAPAM evolved its auto
engineering policy and submitted it to the Government. The previous policy is parts producer-friendly
and comprehensively taken care of a wide range of our needs. Diversification from auto parts to
engineering goods manufacturing is the core of the policy. This policy draft is completed under the
supervision of Chairman Abdur Razzaq Gauhar and Cap (R) Muhammad Akram. We believe the
purported policy will support our industry and its diversification.

13. Import quota management

We are going through a hardiest phase of industrial history which has badly hit every sector including
auto parts. The mounting pressure on foreign reserve led the government to impose restriction on
imports. This was the trickling down affect intricating backward and forward integrated chain supply.
Thousands of containers stuck at ports. Bank declined the LCs. PAAPAM visited many times state
bank, EDB, FPCCI and other relevant officials. Eventually government evolved import quota
allocated on the past performance to the extent of 50%. PAAPAM set up a proper desk for this
activity under the overseeing of Mr. Abdul Rehman Aizaz which relieved a remarkable pressure on
our members for some times.

14.DG SPD Sl Visit (16™ Feb 2023)

Promotion of localization is the mission of the PAAPAM for which we all are working. The recent
recession forced us to seek ways for diversification instead putting all eggs in one basket. In this
continuation, a high-level delegation led by the DG of the Strategic Planning Division, Maj General
Abid Mumtaz Malik, visited PAAPAM. The DG was accompanied by Brig Yunus Bilal, Secretary
SITECH, Lt Col (R) Mr. Inaam, and Director Mr. Ali. Both sides understood each other's needs and
found genuine room for collaboration. The PAAPAM gave detailed briefings on what we were doing
and what we could do.

To further the initiative, it was decided to form a working group of 6-8 people from both sides, using
modus operandi to make things materialize. It was also decided a delegation of PAAPAM would visit
their premises in next few weeks




15. Meetings with OEMs

This is the very first time we have started discussing the pricing and payments issues with the OEMs.
Another by-product emerged out of the discussion; we developed more understanding and bilateral
relations. The OEMs have started convincing our issues and the fact that without vendors, their wheels
can't move on. For this purpose, we visited Millat Tractors Ltd and the Pakistan Automotive
Manufacturers Association of Pakistan to discuss the frozen indexing, payment timings, and
enhancement of raw materials prices. We will have another round of negotiations with the OEMs after
the seminar on 21st Feb 2023.

16. Social media activities

PAAPAM first time gets active on social media time which is the need of the hours. We continuously
remain connected to our members on Linkedln and Facebook to tell them what's going on in the
PAAPAM and in the government regarding auto, parts, exports, taxation, and policy. You are
requested to subscribe to our Linked In account <PAAPAM> and Facebook page<PAAPAM> to
connect to the auto and parts world.
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17. 2-3 Wheels

Setup of Arbitration Committee for stuck-up Payments
Constitution of Export Committee of 2-3 Wheelers

Interaction with TDAP for Exchange of Export Delegations
Interaction with AOTS for Trainings Awareness Session
Interaction with EDB on Pak-China Free Trade Agreement
Interaction with LCCI on exploring African Export Market
Interaction with YAMAHA & SUZUKI on enhancing for marketing
Discussion on electric 2-3 Wheelers in Pakistan

13th Dec-2022 (2&3 Wheelers)
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18. Revision of SRO 693

With the collaborative efforts of the PAAPAM Engineering Development Board invited our members
to add more products being locally manufactured to grant them protections. The data was compiled
at PAAPAM with nomenclature, specifications, and their IORs. Many member companies claimed
protection for many locally produced items.

Similarly, EDB is reshaping CGO lists. Mr Khuda Bukash, GM EDB, was specially invited to train our
members both at Lahore and Karachi to provide a single window opportunity to all our members.
Otherwise, every member had to approach EDB for different clarifications

19. Pakistan Auto Show

Previous Pakistan
Auto Show

PAKISTAN o N
AUTO SHOW

' OCTOBER 27-26-29, 2023
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The previous Pakistan Auto Show was a massive success, providing a platform for the Pakistani automotive -
industry to showcase it capabilty and potential to the werkd. It brought tagather the entire auta enginasting
sector undler one reof, providing oppertunities for i ions, and business growth. '~.;-‘ -
Unlocking New Opportunities for the Autometive Industry Bullding on the success of the previous event, the %
Pakistan Auto Show 2023 is expected to draw 3 crowd of more than 100,000 visitors, With the latest \
in technology and engi g, the event aims to promota the Pakistani auto industry as a raliable PA'ES;“"SEPZ"? )
sourcing dastination for angineering companents. UTO SHO! /
Creating Synergies i
Join us at PAPS 2023 to experience the best of Pakistani auto industry and to explore opportunities for

cellaborations, grawth, and success.

Break Down of Exhibitors

Local Exhlbitors.

Intemnational Exhibitors. 100
Support Organisations 14
Universities 3

- Total Humber of Exhibitors 237
Registered Trade Visitors. 145476
Overall Visitors ATEA

PAPS Wahsite Hits/Viewed 3072509
Social Media Reaoh (Fans, Like) I
Posts Twest Reach

PAAPAM (Head Office) ~ PAAPAM (South Office)

PN
V¥

Event
Organizer

Event
Contractor




PAPS 2023 - Creating Synergies

Showcasing the Best of Pakistani Auto Industry Experiance the best of /2
the Pakistani auto industry at the upcoming Pakistan Aute Show 2023,
Organized by PAAPAM, this three-tay event will be held on 27-28-29

Qctober 2023 at the Karacni Expo Cantre,

\With & registered membership base of over 350+ top-tier members, and
a general manufacturers base of over 2800 units, the Pakistan Auto Show
15 the largest auto parts show in the country.

The event brings together government high officials, local and

international buyers and manufacturers, machinery manufacturers, raw

materlal providers, cervice providers, and representatives from related industries to showcase the fatest in
automotive engineering.

Exhioiting at PAPS 2023 offers numerous benefits for the automotive industry in Pakistan:

» Symposium and Synergy: PAPS 2023 is not just about shawcasing your products, it's about creating synergies
and finding new business opportunities. This year, we're intreducing a symposium where experts from the
different incustry will share their knowledge and insights, enabling exhibitors to gain a deeper undarstanding
of the market and buld valuable connectiens.

+ Showcase the Importance of the Automotive Sector: The automotive industry in Pakistan is vital for economic
growth, contriouting significantly to tax collection, job creation, and localization benefits. At PAPS 2023, we'l
showcase this importance, raising awareness and advocating for favorable government policies. Exhioiting
provides an oppertunity to highlight the significance of tha enginesring and autometive sectors in Pakistan's
aconomy, locally and glabally,

+ Launching Platform and Brand Building: Launch products, ould brand awareness, and attract potential
buyers,

+ Aftermarket Opportunities: Tap into the untapped aftermarket segment and establich & prasence in this
market.

+ Unity and Strength: Demonstrata industry unity and resilience in the face of challanges

Overall, PAPS 2023 provides a crucial platform to network, gain visibility, and contribute to the growth of the
automotive industry in Pakistan,

] Automobila Auto Parts and Auto Servica Auto Parts and
VISItOl’S Dealars Accessorles Dealars And Car Care Cantre Accassorios Dealers
0 0 0 0
Categories /'\ / /'\
[ [
3.5% 21.0% 3.6% 26.8%
|
|

' 122% 6.0% |

12.2% 14.7% k/ |

0 0 9 0
Unlversity Automoblle Manufacturars of Auto Other
College Markars Motive Diagnostic
Repairing Equipment

The Leading Exhibition in Pakistan

Exhibiting at PARS 2023 offers an exceptional platform to achleve a range of
marketing goals, By participating, you can connect directly with potential buyers,
stablishing valuable relationships and exploring new market opportunities. It alse
provides 2 conducive environment to appoint agents or seek principals, fostering
partnerships that can drive your business forward

One of the key advantages of exnibiting at PAPS 2023 is the opportunity to engage
with customers in & neutral and professicnal setting, By discussing their business
needs, challenges, and preferences, you can gain valuable insights that inform your strategies and product
davelcpment

Additionaly, participating in tha exhibition allows you to buld prospect databases, expanding your network of
potential clients and customers. The face-to-face interactions at PAPS 2023 provida an excellent platform for
generating new sales leads and converting them into tanglble business opportunities.

n summary, exhioiting at PAPS 2023 offers a comprehensive marketing oppertunity. It allows you to meet
potential buyers, explore new markets, establish partnerships, understand customer needs, bulld prospect
databases, generate seles laads, and effectively showcase your products and services

svmpusmm@“

The Symposium at PAPS 2023

Connecting Industries for Growth and Innovation.

PARTS, SYSTEMS
ACCESSORES,
TUNING REPAIR,
MAINTENANCE
TYRES &
BATTERIES

Exhibit
Categories

i
b

The Pakisten Auto Show 2023 not enly showcases the autemotive
Industry’s capabilities but also hosts an inclusive sympasium that
facllitates collaboration and explores new business opportunities.

This Symoosium serves as a platform fer exhibitors and participants to
engage in B2B mestings, match-making sessions, and bulld valuable
partnerships.

By attending the Symposium, attendees can gain insights into the latest
trends, ies, and in the sector,
including electric and hyorid vehicles, digitalizatien, and autonomous
driving

The sessions alco shed light on industry challenges, market trends, and
growth prospects.

Through intaractiva discussions, participants can exchange experiences,
oplnions, and ideas, fostering collaboraticn and driving innovation.

The Symposium’s comprehansive 2pproach enables attendeas to stay
informed about the industry’s current landscape and future prospects,
postioning them for success and growtn.

We invite you to jein us at the Symposium and seize this opportunity to
connact, share knowledge, and explora naw horizens for your business.
Together, we can shape the future of the automotive industry:

Come and be part of the Symposium at PAPS 2023, where collaboration
and innovation converge, creating endless opportunities for growth and
success in the automotiva industry, Den't miss out!

Messages

Mr. Munir K. Bana
Chairman, PAAPAM

Showcase your products, build
relationships, and seize business
opportunities in Pakis:an Auto Show.
Let'sunite, overcome challenges, and
demonstrate our industry's strergth
Thank you for your support, and | wish
you a successful exhibition

Mr. Usman Aslam Mallk
Sr. Vice Chairman

| extend warm greetings to all members
and exhibitors at the Pakisian Auto
Show. Let's unite, connect with buyers,
explere new markets, and work towards
a brighter future. Join us o shovicase
our industry's strength and creaie a
strong, united fronz.

Mr. Zaln Sharlq
Convener, PAPS

| wescome you all o Pakistan Auto Show
2 hams o faster and develop
tradle and take Pakistan

Inclustrizt synergy,
allow our wisitors and exhibdors to
braaden ther business scope and

and delight the visrors with 1
possibilities of Pakistars engneerng
capabilites, In this show we aim to bring
together ail the engineering related value
adders in are place in a collaborative
enviranment so that opporturities for the
sectors can be discovered and harvested.
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Session with Ali Baba (19" Jan 2023)

~( B2B E-COMMERCE SU!
: Bharo Digital Export Ki Nayi 7

21. National Productivity Organization

Inaugural Session
10:00 AM - 10:15 AM Registration & Guests to be seated
10:15 AM - 10:20 AM National Anthem and Recitation of the Holy Quran
10:20 AM- 10:30 AM Welcome Note / Brief Presentation by CEO NPO
10:30 AM - 10:40 AM Opening Remarks — Chief Guest
10:40 AM - 10:45 AM Documentaries of APO Vision 2025 / NPO
10:45 AM - 11:00 AM Tea Break
“Innovation-Led Productivity Growth” by
11:00 AM - 01:00 PM Prof Dr Ali Sajid, "Tamgha-i-Imtiaz”
(Medal of Distinction) by The Govt of Pakistan
13:00 PM - 14:00PM Lunch and Prayer Break
“Innovation-led Competitiveness of SMEs through
productivity enhancement” by
Prof Dr Ali Sajid, "Tamgha-i-Imtiaz"
(Medal of Distinction) by The Govt of Pakistan
15:00 PM - 15:30 PM Questions & Answers Session

15:30 PM - 16:00 PM Concluding Session

14:00 PM - 15:00 PM

15:30 PM - 16: 00 PM Closing Remarks and Certificate Distribution
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22. Annual Dinner (27" Sep, 22)
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23. Participation in an Interactive Session by the Ministry of Maritime
Affairs/Pakistan Navy on Pakistan International Maritime Conference
(10" Feb 2023)

Trade exhibitions provide industries the platform to collaborate and formalize joint ventures,
Technical Transfer of Technologies, generation of business leads and much more. Ministry of
Maritime Affairs opened its different avenues for PAAPAM Membership companies to participate and
collaborate in this regard.
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24. PAAPAM Meeting with FPCCI (9" January 2023):

A high-powered meeting of delegations from Industrialist various industries was held at Federation of
Pakistan Chambers of Commerce & Industry. Senior Vice Chairman of PAAPAM, Mr. Usman Aslam
Malik along with other senior members of PAAPAM attended the meeting to devise a road map for
addressing the challenges of auto-sector of PAAPAM
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25. DG SlI, SPD visited PAAPAM

Under the current economic situation of the country and keeping in mind the Dollar Rupee parity,
indigenization is the only key to effective business strategies. DG SlI, SPD gave a detailed
presentation on different areas of their sector where PAAPAM Members can add value.
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26. Consultative Session on the Survival of the Auto Engineering
Industry (15" Feb 2023)

Auto parts association is thinking of changing its market width from "auto engineering" to
"engineering" only. That is to enhance their vision. They are thinking of hiring a marketing consultant
to explore export markets and products they can make.
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27.Workshop on Leadership & Team Building (8" Feb 2023)

Leadership & Team Building Training was conducted for capacity building of our members on their
request. This training provides them knowledge regarding the topic through different activities.
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28. Training on Pakistan Single Window (1%t March 2023)

Pakistan Single Window is an important section to be learned for Trading & this training was also
conducted on member’s request.
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29. Participation in Dissemination Conference by NPO on
Productivity Improvement - Competitive Reinforcement Initiative (9™
April 2023)

This conference was conducted in order to display the NPO-PAAPAM team performance in CDI
program.
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30. Training on Export Marketing & Buyer Hunting (5™ April 2023)

This training was part of export coaching series being arranged by PAAPAM in order to enhance
export capabilities of our members.
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31. Training on selecting a suitable Product for Exports (16" May
2023)

This training was conducted by Mr. Imtiaz Rastgar in order to put his experience regarding products
selection for export in front of PAAPAM member companies with a gathering of above 60.
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32. Meeting of PAAPAM Corporate Management System Committee:
Second Committee meeting of PAAPAM on PAAPAM's Corporate Management Committee was
chaired by Mr. Mumshad Ali. The Committee Members were updated on the working of CMS
Committee i.e., Trainings of PAAPAM CMS, Training on ISO 9001:2015 Manual and Internal Audits
were discussed in detail.
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33. Meeting of PAAPAM Business Development Committee (9
January 2023):

Second Committee of PAAPAM on PAAPAM's Business Development Committee was chaired by its
convener, Mr. Tarig Nazir. Non-Conventional ways of generating ideas were discussed in detail
for PAAPAM Members
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34. Meeting of PAAPAM PAPS Organizing Committee with
Daroghawala Industrial Zone:

PAPS 2023 Organizing Committee meeting was held with Daroghewala Industrial Estate to onboard
them and sensitize them for Participation in PAPS 2023. The Meeting was headed by Mr. Zain
Sharig, Mr. Saad Sherani and Mr. Irfan Ahmed Qureshi, who was responsible for

arranging this meeting
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35. Meeting on National security of standards held at Islamabad with

Mr. Usman Bajwa, Additional Secretary, Ministry of Commerce:

A meeting regarding inclusion of standards for EV, Automobile seat bealts, helmets with PSQCA
was chaired by Additional Secretary Commerce Mr. Usman Bajwa on implementation of WP 29

standards.
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36. Training on Gauges Manufacturing (11™ July 2023):

PAAPAM Skill Development Centre (PSDC) organized a training session on the Importance
of gauges in Manufacturing/Quality Assurance Systems of the Vendor Industry. This
comprehensive training equipped participants with in-depth knowledge about the pivotal role
of gauges in ensuring precision, accuracy, and consistency in manufacturing processes. It
was an enlightening experience for all!
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37. Visit of Consul General of Iran to PAAPAM:

Iranian Consul General visited PAAPAM to invite PAAPAM Members in IAPEX Auto parts
Delegation and to promote barter trade among Pakistan & Iran.
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38. Trade Delegation of PAAPAM to Iran for attending International
Auto Parts Exhibition (15t Sep 2023)

The delegation of auto parts makers visited Iran, under the banners of the Pakistan Association of
Automotive Parts and Accessories Manufacturers and Pak Iran Business Council of FPCC, at the
invitation of the Iranian government to attend the Auto Parts exhibition, held in Tehran, besides
meeting high-ups of Iran Chambers and the Iranian Auto Parts Manufacturers Association (IAPMA) to
pave the pathway of trade venues. The Iranian officials and entrepreneurs reciprocated their big
cooperation between two great friends tied by religion, neighborhood, culture, and friendship. Pakistan
embassy and its commercial section dedicatedly remained active during the seven days long hectic-
trip of the leading parts producers. After affirming the barter trade agreement, positive energy is seen
on both sides of the Pak-lran border. And The Pakistan Association of Automotive Parts and
Accessories Manufacturers (PAAPAM) and the Iranian Auto Parts Manufacturers Association (IAPMA)
have announced the plan to exchange technologies and barter the parts and raw materials, exploiting
the immense scope for the manufacturing and supplying auto parts and accessories between Iran and
Pakistan.




47 |Page







wollalf i olSidulas

9299 5o 4 gocuo g p 3l ccolabad

| 1316 AUG 2023 [RET RN et A eeerea o




A7
4

39. PAAPAM'’S Delegation Meeting with CEO Millat Tractors Limited

A delegation of PAAPAM Comprising of the Chairman, Senior vice Chairman and Senior Members of
PAAPAM visited Millat Tractors Ltd Plant at Sheikhupura today, The PAAPAM Delegates emphasized
on Reducing payment time to vendors, financial charges impact on vendors 'viability, Two months firm
schedule and Cancellation of schedules on ad-hoc basis.

The meeting ended on a positive note on creating a Win- Win Situation for both MTL and its vendors.
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40. PAAPAM’'S MOU with Canadian Pakistan Business Council

An MOU Signing ceremony was held at PAAPAM Zonal Office on 23rd August, 2023 between
PAAPAM and Canada Pakistan Business Council. The MOU was signed with an objective to promote

bilateral business development between Canadian Companies and Pakistani Companies for
promoting commercial linkages.

A Signing Ceremony of the MOU between “The Pakistan Association of Auto
Parts & Accessories Manufacturers (PAAPAM) & the “Canada-Pakistan
Business Council (C-PBC)” was witnessed at PAAPAM South Office in Karachi
on Wednesday 23rd of August 2023
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41. Training of Advance MS Excel with VBA & BIG Data Approaches
(29" Aug 2023)

The PAAPAM Skill Development Centre hosted an intensive training program on Advanced MS Excel
with VBA and Big Data Approaches. This specialized course empowered participants with advanced
Excel skills, VBA automation expertise, and the ability to leverage Big Data tools for data analysis.
Attendees gained a competitive edge in their careers by mastering these essential tools in a dynamic
learning environment provided by PAAPAM Skill Development Centre.
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42. PAAPAM JICA meeting related to ex-post evaluation of auto
parts project implemented in collaboration with PAAPAM and
SMEDA

The meeting was related to the ex-post evaluation of the Technical Support Program that was organized by
JICA along with SMEDA and PAAPAM in order to improve auto parts manufacturing companies by Japanese
Management Tools (JMT). This meeting covers the recommendations and suggestions as inputs for the
betterment of the Technical Support Program from PAAPAM management.
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43. PAAPAM Meeting with SITECH

A business meeting between PAAPAM & SITECH, to discuss avenues of mutual cooperation and strengthening

of the industrial base for self-reliance was held at Pakistan Industrial & Technology Park located at “Pakistan
Machine Tool Factory”.
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44. Session on Export Possibilities (315t May 2024):

PAAPAM Skill Development Centre (PSDC) Organized an interactive session on “The Export Possibilities for

Light Engineering & Vendor Industries” at Ramada Plaza Hotel in Karachi. The trainer of this session was Mr.
Imtiaz Ali Rastgar.
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45. PAAPAM’S Delegation SITEC Headquarter Islamabad

MC members Mr. Zain Ul Abdin Sharig, Mr. Saad Sherani, Event manager (PAPS-2023) Mr. Nabeel Bin Tarig, &
Mr. Ghulam Murtaza (Secretary-General PAAPAM) met Brig Bilal Younas DDG, Col Inam, Director Development,
Mr. Ali Nasir, at SITEC headquarter Islamabad. The PAAPAM team offered them a golden or platinum
sponsorship for the forthcoming PAPs show at Karachi in the last week of October 2023. Resident Director
General Chashma Nuclear Plant also was part of the discussion with his team in the latter half to seek ways to
promote localization and remove the bottlenecks. Both sides understood each other and paved the way for
our members.
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46. PAAPAM’S Meeting with PASPIDA

A delegation of PASPIDA visited PAAPAM South Office, Karachi and met with the PAPS committee members
to discuss about the participation in Pakistan Auto Show 2023.

47. Session on Cost of Quality (7" June 2023)

A Half-day session on “Cost of Quality” was organized at PAAPAM Skill Development Center, Karachi for
PAAPAM Members.
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48. Session on Export Marketing (13" April 2023):

An interactive workshop on “Export Marketing & Buyer Hunting” was held at PSDC Karachi. The purpose of
this session was to help PAAPAM Members in exports.
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49. E-Business Invitation Letter from Ministry of Commerce

ES MANUFACTUR

Good News!

APM/23-09/N-135
24th September, 2023

To: All PAAPAM Members

Subject: E-Business Invitation Letter from Ministry of Commerce

Dear Members,

iation is always endeavoring to seek the various facilities of our members to become
Business Support Organization (BSO). We are pleased to inform our honorable
ers that PAAPAM has achieved another landmark of E-Visa services for our members
which 1s given to selected trade bodies, to invite your customers to Pakistan. This E-Business
Invitation Letter (E-Bill) Visa Portal Access to acquire Pakistan E-Business Invitation Letter
functions under the Ministry of Commerce to connect 192 Countries that are eligible to seek a
Business Invitation Letter. The Processing time for a Visa Invitation letter has also been reduced
1o 48-78 Hours
This Portal applies to both of the categories:
Incoming Foreigners to Pakistan
Pakistani Nationals Going to Foreign Countries

u can also submit the documents online through this Portal of PAAPAM to acquire your
vitation Letter to produce as a Required Document in your Pakistan Business Visa

Warm Regards,

X
\

WY \ -t

L\ S
Ghulan-Murtaza 5
Secretary-General

CC to: PAAPAM South

Zonal Office
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50. Electronic Media Coverage

@ www.newsone.tv

© O O | newsonepk C
WAIKEUP!

PAKISTARN

AUTO WHEEL JAM

Nkw@
Mr. Usman Aslam Malik

Talha Jatoi ¢ v nan Dr. Salman Shah SVC Pak Assaciation of Automotive
Host Economist Parts & Accessories Manufacturers,
CEOD Kortech Pvt Ltd

Abdur Razzaq Gauhar HM Shahzad Mr Saad Sherani Hassan Jafri

Ex Chairman PAAPAM Charmin All Pakistan Director Sherani Engineering

n Marketing Manager
Chief Executive Motor Dealer Association and Former Senior Vice BMW Dewan Motors
Infinity Engineering (pvt) Ltd Chairman PAAPAM

. ON AIR PART 1| FRIDAY 07:00PM TO 08:00PM 3 FEB 2023
- PART 2 | SATURDAY 07:00PM TO 08:00PM 4 FEB 2023
- REPEAT | SUNDAY 04:00PM TO 06:00PM 5 FEB 2023
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PAAPAM elects Munir Bana as chairman,
Usman Malik VC

W OUR CORRESPOMDENT
ISLAMABAD
The Pakistan Association of Auto
Parts and Accessories Manufacturers
[PAAPAM) has elected Munir K. Bana
and Usman Malik as chairman as well
as the vice chairman, respectively, -
opposed for the year 2022-23,

The other newly-elected members of
the managing committee for the yvear
202-23 included Muhammad Nasim,
Saad Mehmood Sherani, Mumshad Ali,
Fain Ul Abdin Shariq, Tarig Naseer, and
Syed Asad Ali Nagwvi

While addressing the PAAPAM an-
nual dinper grand ceremany, which
was attended by a large number of
autn parts manufacturers from across
the country, the PAAPAM newly-elected
chairman thanked the members for re-
posing confidence on him to lead the
auto parts vendors association for the
second time, as he was also elected
central chairman in 2012-13.

Munir Bana said that he would strive
o emulate the integrity, vision, and
leadership of the past leadership, as the
PAAPAM served more than 350

rs and affiliated its member enter-
prises through active business network
sServices 10 promote economic vitality
by helping to create a vibrant climate
o support business growth, He appre-
ciated the efforts of his predecessors
and expressed to continue the policies
to further the auto parts industry
The newly-elected vice chairman
Usman Malik, on this occasion, vowed
o promote the Association to new
heights; paying tribute to the outgoing
chabrman Abdur Raxzag Gauhar and
vice chairman Abdul Rehman Aizaz
and said that the outgoing body in the
lead of its chairman and vice chairmian
had been actively promoting the inter-
ests of the auto parts industry through-

Daily
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out Z021-22.

UEsman Malik said that the high cost
of doing busines: wes of market ac-
cess, and exchange rate are hindering
Pakistan’s industrial growth, and the
government would have to work on it
in consultation with the stakeholders
o resolve the problems.

PAAPAM Chairman Munir Bana
added that the industry is facing chal-
lenges due to frequent and skyrocker-
ing increases of all inputs, devaluation
of the rupee, shrinking profits, and
limited cash flow of vendors owing to
Righer demand at lower profitabilitg:

He also urged the government to re-
move podiums on the way of import-
g Faw materials amnc parts "L'C.I.‘S.\;iil'}'
for the processing industries. He was
highly concerned about not materializ-
Ing the import quota palicy by the State
Bank, the delay nearing the industry’s
resg

The Association is engaging with
the OEMs as well as the government
an related issues for early resolution
of the matters, he said and added
that continuing the legacy of his pre-

decessors through an evolved image
of Association from a trade body to
a business support organization he
wolld closely work with all the stake-
holders towards the betterment of the
Auto Parts Sector, with the support of
highly vibrant MC for another major
area of the export sector

The outgeing chairman Abdur
Razzaq Gauhar and vice chairman
Abdul Rehman Aizaz highlighted the
achievements made during 2021-22
and expressed the hope that the new
team would continue the excellent
wiork in the best interest of the entire
auto llﬂﬂ.‘i sector

Speaking on occasion, FPCC] former
president and BMP Chairman Mian
Anjum Nisar emphasized the need for
using the country’s natural resources
Judicially, regretted that a natdon
struggling for one billion dollars was
generously wasting about 340 billion
mowater per aneam without pl’\’.hdl.ll’_'-
ing any wrinkle on the forehead. He
termed polarization and provincial
biases the real enemies that grounded
us economically and ethically:

Sept 30,2022

PAAPAM elect

Munir K. Bana as Chairman and Usman Malik as Vice Chairman for 2022-23

The Pakistan Association of Auto
Parts and Accessories Manufacturers
(PAAPAM) has elecred Munir K.
Buana and Usman Malik as chaimmam
as well as the vice chairman,
respectively, unopposed for the year
2 'he other newly-clected
memhers of the managing cormmiliee
for the wvear 202-23 included
Muhammad Nasin, Saad Mehmood
Sherani, Mumshad Al Zain Ul
Abdin Shariq, Tariq Nazeer, and
Syed Asad Ali Nagvi

While addressing the PAAPAM
mmual  dinmer  gand  ceremony.
which was attended by a large

number of auie parts manufacturers

m across  the country. the
PAAPAM newly-elecred chairman
Munir K. Buna thanked ihe members
for reposing confidence o him to
lead the awto parts  vendors
association for the second time, as he
was also elected central chainman in
2012-13. Munir Bana said that he
would strive 1o emulate the integrity,
vision, and leadership of the past
leadership, as the PAAPAM servad
more than 330 members and
affiliated its member enterprises
through  active business network
services 1o promote economic vitality

by helping to create a vibrant climatc
0 suppori business gowih, He
appreciated  the efforts of his
predecessors  and  expressed to
continue the policies to further the
mito parts indusiry. The newly-
elected vice chairman Usman Malik,
on this oceasion, vowed to promate
the Association to mew leights,
paying tribute 1™ the outgoing
chairmin Abdur Razzaq Gaubar and
vice chairman Abdul Rehman Aizar
ind said that the eulgoingbody in the
lead of its chaimman and vice
chairman  had  been actively
promoting the intercsts of the auto

parts industry threughout 2021-22
Usman Malik said that the high cost
of doing business, issues of market
access, and exchange rate are
hindering  Pakistan's  industrial
growth. and the government would
have 1o work on it in consultation
with the stakeholders 1o resolve the
preblems,  PAAPAM  Chairmim
Munir Bana added that the industry
is facing challenges due to fequent
and skyrocketing increases of all
imputs, devaluation of the rupee,
shrinking profits, and linited cash
flow of vendors owina to higher
demand at lower profitability. He

alsourged the government to remove
podivms on the way of importi
raw materials and parts necessary for
the processing indusiries. He was
hiphly concemed about not
materializing the import quota policy
by the State Bank. the delay nearing
the  industrv's pite.

export sector. The outgoing chairman
Abdir Razzaq Gauhar and  vice
chaitman  Abdul Rehman Aizaz
highlighted the achievements made
during 2021-22 and expressed the
hope that the mew feam would
coutinue the excellent work in the
besi interest of auto parts sector.




Accounting for

approximately 3 per cen

of Pakistan's GDP, the

automobile is the fastes@l §
\ growiog sectoningthe SuBS

Conei'nenfg which empla

3 wikdidece of over four

The objectives and ethical

standards of trade bodies
in Pakistan

] Business needs
* connections  and
interaction  with
counterparts  to
generate  synergy
tl\rough the cross-

us
and fcchmquc‘< to
scale up profitability. Such kinds of
informal fora can be traced thousands
of years back that fed the necessities
of entreprencurs. From old movies, we
can imagine how the caravan of camels
and sea logistics were made to barter
with other countries.
Ancient Greeks shaped the modern
business style in the sixth century, when
money, markets, and entrepreneurial
activities began coming together in the
public markets. Centuries transgressed
until the first ever trade body came into
existence in 1509 in Marseille, France.
Some people differ in that it was the
17th century.
This ~ first-ever

formal  chamber’s

Automark@15 | Nowv: 2022 | Page 46

purpose was to give the business
fraternity a platform to tackle the
challenges. The shared interests gullied
even the competitors, which is still
going on. Far off the Marseille Chamber
of France, on April 22, 1912, the first
ever Chamber of United States arose
on this globe to acquire the persuasive
power to protect their voice, In the
sub-continent, the Bengal Chamber of
Commeree and Industry is the oldest
NPO based in founded in 1853,

Lahore Chamber of Commeree &
Industry was established in 1023, The
clock tower centering the Oetopus-
shaped 12 markets of Faisalabad
witnessed the formation of the third-
largest Chamber of Commerce (FCCT)
and Industry in 1975, The apex trade
body in the Paki Federation of
Pakistan Chambers of Commerce &
Industry (FPCCI) was originally set up
in 1949 by Mr. G. Allana.

Indian Chamber of Commerce is a trade
association & advocacy group having its
headquarters in Calcutta, India, Itis one

<PCC,

& o

of the oldest trade associations, founded
in the year 1925. Karachi Chambers
of Commerce and Industry also has
a long history of board Chairs dating
from 1934. Gandhi laid its foundation
stone in July 1934. The Karachi Timber
Merchants Group is the oldest trade
association in Pakistan. Founded in
1938, the Group also traces its history
before the ereation of Pakistan and
before World War I1.
The 8os was the decade of trade
5 istan when many

Dnru:tur Trade Organizations (DTU)
The difference between chambers and
associations is the chambers are |um|
and general, whereas the as:

are nationwide and product or activity
specific. Mostly all trade bodies have
Associate and Chamber classes, leaving
PSMA,

PAMA, PAAPAM, APCMA, ete., which
hnvﬂ only a corporate Imr ﬂlld are
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Pakistan Association of

PAAPAM, PEC launch second phase of Internships for fresh engineers

Automotive

breaking this flow, he added. The

Parts and Accessories Manufacturers
(PAAPAM), in collaboration with the
Pakistan Engineering Council (PEC), in
the second phase of its endeavor to
lower unemployment and promote
engineering entrepreneurship in  the
country, has issued internship letters to
hundreds of fresh engineers from Sindh
and Balochistan in a grand ceremony
held here today. Both bodies of Pakistan
have joined hands to launch this
landmark national initiative on a regular
basis. Addressing the event, Chairman
PAAPAM, Munir K Bana, a veteran auto
parts maker, stated that this initiative
would greatly help eliminate
unemployment in the country. The
nation has been suffering from the
heavy brain drain of trained technicians,
and this initiative may go a long way in

Chairman PAAPAM stated that the auto
parts industry was the mother of all
engineering activities in the country, and
they were committed to fulfilling our
social responsibility by offering fraining
to engineers in the right environment.
He emphasized that fresh engineers
should understand that there is no
shortcut in life and that success can only
be achieved through stints of hard work
and performance. He thanked PEC for
their support and collaboration and
proposed that this good work should be
spread to other fields of training at a
national level.

The Vice Chairman of PEC Punjab and
Ex-Vice Chancellor of Punjab University,
Prof. Dr. Niaz Ahmed Akhtar,
emphasized that budding engineers
must go the extra mile to flourish in their

careers. He reminded fresh engineering
graduates that engineers were the
nation's builders and had to play their
due roles. Discipline and self-regulation
are the keys to unlocking future avenues
of success. He greatly admired the
contribution of PAAPAM to this noble
and national cause. The Vice-Chairman
PEC, Sindh Engineer Mukhtar Imtiaz
Shiekh, Vice-Chairman PCEC,
Balochistan, Eng. Nasir Majid, Secretary
General PAAPAM, Ghulam Murtaza,
and Dr. Zahoor Sarwar also spoke on
the occasion of a large audience;
engineers, industrialists, and academia.
In his concluding remarks, Member
Executive Committee (PAAPAM) Zain
Shariq said that the trainees should not
endeavor to satisfy their employers but
to delight them, which was the royal
road to success. He thanked the guests

Executive Committee (PAAPAM) Zain

Shariq said that the trainees should not
endeavor to satisfy their employers but
to delight them, which was the royal
road to success. He thanked the guests
that this convergence of PAAPAM &
PEC would continue in the years ahead.

Participants and analysts projected this
initiative as a positive move in the right
direction. They were of the view this
effort would greatly impact the economy
and definitely curb the brain drain from
the country. If the graduates are
gainfully engaged locally. they would
prefer to become assets for the country
rather than depart for greener pastures
in faraway lands. A large number of
academicians, industrialists,  and
notables of the society gathered on
occasion to witness this landmark event.
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Gwadar- Pandiculates again

GDA participated in the largest Auto Show and met the top figures of
the Pakistan Association of Automotive Parts and Accessories Manu-
factures (PAAPAM). He also met the builders & developers to address

| Sometimes

strength becomes

a weakness. This

is what has been

occurring with

the significant

geostrategic

Gwadar since 1962,

when the first time
it drew attention.
Since then, it has caught many
varinbilitiecs.  The most  bustling
activity was seen in 2003/4 during
the Musharraf rule when the secaport
was handed over to the contentious
Singapore port authority under some
contractual obligations which never
fulfilled.
Many people invested there, and that
reflected Gwadar had taken off. But
this stimulation remained short-living,
cooling down the impetus due to
many local, international, and flawed
management. Later, this inertia became
more condensed, leaving all in the
lurch. Management principles reveal
that performance is a sum of motivation
x job-relevant knowledge x resources.
Unfortunately, we lacked in all three.
Eventually, Gwadar hibernated until
CPEC dawned in the twilight of PPP rule.
In 2017, Gwadar again got extraverted
and hectic activities glimpsed, swelling
hope to the general public. The former
DG Gwadar, ShahzebKakar, literally
tried to shift the paradigm by dusting the
face of Gwadar before he gave the torch
to his predecessor. Covidig wrapped up
the entire world and Gwadar too.
However, there were inherited issues
too, which convulsed Gwadar’s
confidence and trust of the publie,
which was still the green pasture for
the real estate brokers and semi-skilled
builders or, in some cases, the raw, but
not in toto, DG, GDA ,ShazebKakar
went with Jamal Kamal, and the new

Chief Minister harnessed the new Chief

Executive of the Gwadar Development
Authority. Mujeeb Rehman Qambrani

their issues

won the trust of the new provineial chief
for the focal terminal of CPEC, Gwadar-
for which a superpower got into 15
pieces. It's the supreme exemplar of its
significance.

It's a heartening matter that Qambrani
is a dynamic and responsive person
and has left good prints during his
short visit to the upeountry. The five-
member delegation spearheaded by the
DG successfully gave the message to the
business community that Gwadar had a
lot of potential for manufacturing and
trade. To give the synergistic effect to his
effort, GDA participated in the largest
Auto Show and met the top figures of
the Pakistan Association of Automotive
Parts and Accessories Manufactures
(PAAPAM). He also met the builders &
developers to address their issues. He
also spoke to the Lahore Chamber of
Commerce and Industry’s stalwarts and
invited them to invest in this national
mega project which has everything to
change the game.

As a CEPC and Gwadr analyst, | met with
him and his five members team, which
was quite heartening that podiums are
being removed rapidly. Our largest
national airport will be in operation
from September 2022 to connect the
mega port with the big cities of Pakistan
and the world. The seaport is getting
ready to anchor the motherships up to
70000 MT,

MoU of 100 MW of electricity has been
signed, and Iran-dependent Gwadar is
now being linked to the national grid.
The 300 MW cool plant will further
the capacity. Two dams and deciliation
plants are enough to meet the city's
needs. Gwadar, till now, remained the
attraction only for real estate investors.
But now the paradigm is under shift
to new horizons of trade & commerce,
industry, logistics, maritime, and frolics
activities, Taking care of the health care
activities, 150 beds state of the art Indus
hospital accommodates the patients free
of cost, It will not be fair if 1 don’t discuss
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the Gwadar master Plan, a collective
town planning wisdom of China and
Pakistan. The Central Business District
per se is world meeting every standard
of its pature, spread over 2500 acres.
For business and industrial activities,
Gwadar has a special tax holiday
Economic Zone to remove the hierarchy
and introduce the flat-management
system to scramble up the decision
making; all is set to declare it an
administrative zone by opening a
single window for the investors. One
of the pending challenges was the
rehabilitation of the old city under
the feet of the hammer adjacent to
the seaport, which is going to open up
new venues. I believe another initiative
International Sea Food Chain in Gwadar
West Bay's kaleidoscopic waters, would
be a major tourist attraction.

Gwadar's mesmerizing beaches surpass
the Maldives,
Florida, British Virgin Islands,
Cathedrals, Spain, ete. The spiral
Coastal Highway, the sacred place of the
Hindu community, the Nani’s Mundra
KundMalir's ecaptivating murmuring
and mirroring shores, and palliative
environment detach you from the world
for sometimes. You can't proceed unless
you have a short stay in the embrace of
nature for a short-while. The Princess
of Hope is always ready to remind to
be be optimistic. The Rocky Mountains
echo the soaring enthusiasm of the local
Baloch.

Although financial, local, international,
and eapacity-building problems are
there, but doable. If the new young
and dynamic administration could
plug the holes, like disputes of lands,
development, ease of doing things, and
security- Gwadar is bound to happen.
It's our national project and hope under
the dwindling economy.

The author is a freelanee writer and
CPEC analyst

beaches of Hawaii,
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Auto parts vendors ask finance minister to relax
imports to save industries from total collapse
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PAAPAM urges govt to
ease auto industry imports

By our correspondent

KARACHI: Pakistan Association
of Automotive Parts and Acces-
sories Manufacturers (PAAPAM)
has sent an SOS to Federal Fi-
nance Minister Ishaq Dar, seek-
ing removal of import restric-
tions placed on anto/auto parts.
The association asked Dar to
remove the imports from the kst
of ‘non-essential items’, as the
auto parts manufacturers save
valuable foreign exchange to the
tune of $1.5 billion per annum
through import substitution and
contribute over 5 percent of the
country’s tax revenues,
PAAPAM Chairman Munir
Bana informed that the auto
parts manufacturers provide di-
rect and indirect employm :-nl to
over three million ki
workers, technicians, eng
| and management pmﬂ-c.ﬂonals
who face layoffs as the entire
sector is on the verge of closure,

PAAPAM asked the State
Bank of Pakistan to direct all the
banks to open all letters of credit
for imports by genuine manufac-
turers, as the entire industry is
currently faced with permanent
closure, amidst rising inflation,
devaluation of domestic cur-
rency and record high markup
rate, wking it impossible to
maintain operations.

In the above letter, PAAPAM
chairman observed that, unless
immediate measures are taken to
save the “mother of all indus-
tries™, a massive tragedy would
unfold, as the entire auto parts
industry would shut down per-
manently, leading to losses of
millions of jobs, rollback of lo-
calisation and repatriation of for-
eign investments by all the auto-
motive assemblers.

The auto industry needs sup-
port from the government and
the State Bank of Pakistan
through an easing of restrictions

on imports of CKD kits by as-
semblers as well as raw materials
by parts makers. “This would
help the recovery of volumes to a
certain extent and assist the in-
dustry in sustaining its opera-
tions at a breakeven level,” he
added.

Bana argued that the entire
antomobile industry needs ap-
proximately $125 million per
month to  survive through
breakeven capacity utilisation.

He said that PAAPAM is the
representative of 350 Tierl
and 1,200 Tier-Il auto parts man-
ufacturers located all over Pak-
istan.

Pakistan is not just an auto-
mobile assembling country, but
PAAPAM members were manu-
facturers and suppliers of thou-
sands of locally produced auto
parts and components worth
over Rs150 billion per year to all
the foreign assemblers of pas-
senger cars, light commercial ve-

hicles, motorcycles, tractors,
trucks and buses in Pakistan.
“Our members produce compo-
nents as per global quality stan-
dards, tested and approved on
Japanese, Korean and Chinese
specifications,” he added.

Despite the industry’s contri-
butions in job creation, GDP
growth and domestic value-addi-
tion, it is currently facing a life-
and-death simaation.

The PAAPAM letter further
stated that this situation has
been persisting since May 2022
and has resulted in a drastic re-
duction in the production of all
types of vehicles by over 70 per-
cent.

As a consequence, there has
been a severe financial impact on
the auto industry, particulardy the
SME auto parts manufacturers.

“We have, therefore, been
forced to downsize our opera
tions and lay off our trained
workforce,” said the letter.
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The Landscape of the Auto Industry in Pakistan

1972, socialism  deeply
influenced PPP Government to
wrap up the entire indusiry under
nationalization. The entire auto
industry was reshaped and
renamed. Japan acquired 40%
shares of Pak Suzuki Motor Co. In
1972, Pakistan Automobile
Corporation (PACO) was formed;
after Sindh Engineering was
renamed Wazir Ali Engineering,
Ali Autos was renamed as Awami
Autos, Republic Motors was
renamed Haroon Industries,
Gandhara Motors was renamed
National Motors, Hye Sons was
remmed  Mack  Trucks,
Kandawala Industries renamed by
Nuya Daur Motors, Juffer
Industries changed as Trailer
Development Corporation, Rana
Tractor renamed by Millat Tractor,
SPEL started producing plastic
parts in 1978, In 1980 Awami
motors assembled the famous
Suzuki Pick-Ups and Sindh
Engineering Mazda Trucks.
Production of Agri auto parts also
started in Pakistan in the year 1981
by the Agriauto Industries, Auto
Industry accepted the huge positive
change by the production of
Suzuki cars in 1982. Vendor
Development & Technical Cell
(VDTC) was formed in 1983; Al-
Ghazi Tractor introduced Fiat
Tractors in the same year. The 1st
Generation Suzuki Potohar was
introduced in 1985 and got very
popular in govemment circles. In
1986 Pakistan Association of Auto
Parts  and  Accessories
Manufactures (PAAPAM) came
into existence which organized the
vender sector in Pakistan and
impacted mightily this sector. In
1986, another new company was
formed, i.e, Hinopak Motors
limited by the joint venture of
PACO, AL-Futtaim, Hino Motors
& TTC. In 1987 Gandhara Nissan
started the production of Nissan
Diesel Trucks.

The 1993 is another landmark
of the Auto Indusiry when Indus
Mator started the procuction of the
Toyata Corolla and introduced the
market i new horizons, followed
by Honda Atlas manufactured
Honda Civie. The auto and parts
industry attained another milestone
when PAAPAM organized the
first Pakistan Auto Show in the
Marriot Istamabad in 1995, setting
the automative industry in Pakistan
on the fast track. During the
Musharral rule, banks got very
extroverted and filled the roads
with glazing brands. At the start of
the Millennium, dual fuel options
were introduced 1o run both on
petrol and CNG to enhance the
affordability for a commoner.
Although that proved to be a later
intuitive and swam stupidity.
However, it generated a thrill for

Ghulam Murtaza
(GM)

the time: being and left a long-term
negative effect. Many small
assemblers and importers of
maotorcyeles surfaced to present
replicas of the ever-popular Honda
70 from 2001-2007. To safeguard
their business interests, the
Pakistan Automobile
Manufacturers  Association
(PAMA) came into existence in
2007, During this period, Afzal
Motors got a license from Daewoo
and assembled locally. From 2007
to 2009, the auto sector
expenenced a bearish frend due 1o
high-interest rates and Yen's
appreciation against the PKR. But
this recession proved to be short
living, and the industry bounced
back mightily; auto sales
rebounded, The auto industry filled
the market demand with the app.
US$88 million during this decade.

The Auto Policy 2016-21
fascinated new producers in the
market traditionally dominated by
Honda, Toyota, and Suzuki. The
fully documented auto indusiry
stood s the second-largest indirect
taxpayer, followed by the
petroleum industry in Pakistan.
During this period, Toyota stared
the local assembly of its sedan
Corolla. United Motors made the
first local car. Ghandhara Nissan
began producing Isuzu d-max in
Pakistan. Pakistan Rose by 171%
between just 2014 and 2018, That
accounted for app. 3% of
Pakistan's GDP and employs a
workforee of over 4 million people
us of 2018; Pakistan is the 35th
fargest producer of automobiles. Its
contribution to the national
exchequer is nearly 50 billion
(US$220 million). Pakistan's auto
market is among the smallest but
fastest-growing in this continent,
Two hundred sixty-nine thousand
seven hundred ninety-two cars
were sold in the year 2018 but
declmed to 186,716 m 2019 due to
Covidl9. Currently, the auto
market is mostly dominated by
Honda, Toyota, Kia, Changan, and
Suzuki. New Auto Policy (2021 to
2026) which offered tax incentives
10 new automakers to establish
manufacturing plants in the
country. In response, Renault,
Nissan, Proton Holdings, Kia,

SsangYong, Volk FAW,

for

and Hyundai have expressed
interest in entering the Pakistan
market. MG JW Automobile
Pakistan  has  signed a

dum of und li

metrology, calibration equipment,
designing equipment, CAD,
CAM. and CAE software, Molds,
dies and fixtures, 3-D) Printing, efc.,
should be duty-fi

(MoU) with Monis Garages (MG)
Motor UK Limited, owned by
SAIC Motor, to bring electric
vehicles to Pakistan. NLC signed
an agreernent with Mercedes Benz
Tor the manufscturing of Mercedes
Actros trucks in Pakistan, On July
8. 2022, Jolta Electric launched the
procluction of electric motorcycles.

Despite oddities, Pakistan has
almost attained 95% localization
for tractors and motoreycles, 30 %
for cars, and 20-25% for trucks and
buses. Some seasoned repeated car
models haw. even more ti'ﬁn %
locali Ui ly, the

The rationalization of duties on
the import of parts and raw
materials needs immediate review.
Government should have a
dialogue with OEMs to bring
technology to Pakistan and export
products to a certain incremental
portion of the production. We stand
nowhere on the global index of
efficiency. The cluster-based
training initiative can reduce the
gap. Safety testing equipment and
laboratories do not exist in Pakistan
and how export can be possible
without them? This issue could also

o addressed troushclusiering and

economy of scale demands one
million praductions of cars for
more localization, whereas we are
resolving around 200k per annum.
The eritical phase for the auto
and part sector started in July 2022
when the Government restricted
the import of CKDs and parts
abruptly under the looming
shadows of default. As usual, the
govemment did not bother to lake
stakeholders on botd, leaving this
industry in the lurch. After that
Govemment introduced an import
quota regime on the basls of S0%
import performance which met the
indusiry's satisfieing needs. In the
second move, the State Bank of
Pakistan (SBP) hung the drum
around the neck of commercial
hanks o bring the entire sector of
the economy to a grinding halt,
Tractors, cars, and Chinese
motorcycle producers are the top
affectees of this ongoing crisis.
Food security is perfectly co-
refated with the tractor industry
which is also tumbling. | feel at this
point the Original Equipment
Manufacturers (OEMs) would
have repented for not transferring
the technology to maximize the
indigenization which could have
kept them unaffecting during the
rainy days. Only national
purchasing power can scale up the
auto market to mone than a million
automobiles in Pakistan which can
only be attained through export
and localization. We need to
evolve this mindset as early as
possible. Now production has been
grounded and many OEMs either
have closed or are in a propelling
situation of closure. The markup
raie was another bomb that had a
great brunt on the whole industry.
The way forward lies with
exports and localization, which can
be categorized into the short-term
and long-term. As a trade-off
action, the government should
restore the quota regime
immediately. At least machinery,

govemnment support.

Exports of auto parts have never
been encouraging if we compare
ourselves with the other countries
in the region, Its bad news and the
silver fining at the same time on the
account that a lot of export
potential is still virgin. Only auto
parts have about 200 billion’s
potential for exports, regarding
automobiles export. Millat
Tractors Ltd (MTL) had started
good export inroads but the
economic uncertinties thwat its
effort, We will have to see the
issues hampering our exports like
irrational duties, technology
transfer by our OEMs, low
markup, rebates, and capacity
building to meet the modern
challenges. Localization and
enhancement of export baskets are
open secrets 1o synergies in this
sector, If your direction is right,
you have a future, no matter at
what speed you are crawling
Despite all oddities, the future of
auto and related industries look
glazing in Pakistan, although under
speed and experiencing speed
breakers, The auto sector, which is
curmently contributing just 3% to
GDP, has much more potential to
single-handedly shift the economic
paradigm if supported. The current
auto policy from 2021-26 has a lot
to allure foreign investors. Pakistan
has 8-10 cars per 1000 people.
This is the lowest ratio among
emerging  economies.  An
approximated fluxing of millions
of youths in mainstream econormic
activities will cause drastic market
demands. The local market of 230
million has great depth, The
curent car production in Pakistan
is just 227000 plus 45000 other
vehicles per annum against the 70
million population Thailand
produces 1.2 million and 4 total of
four wheels 2 million.

Ghulam Murtaza (GM) is a
freelanee writer connected to the
avtomabile anel parts inelusiry.
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PAAPAM inks
MoU with
Canada-Pak
Business Council

IMRAN ALI KUNDI
ISLAMABAD

The Pakistan Association of Auto Parts
& Accessories Manufacturers (PAAPAM)
and the Canada-Pakistan Business Coun-
cil (CPBC) have signed an Mol) to enhance
and develop business and investment rela-
tions between Pakistan and Canada
Pakistan’s auto part industry ks seek-
ing globalization and partnerships across
the world, including Canada and North
America. President of CPBC, Samir Dossal,
and Chairman of PAAPAM, Munir Bana,
signed the document. Athar Khan, Trade
Commissioner at Canadian Trade Ser-
vice, and Ghulam Ali Shah Pasha, a board
member of Pakistan Trade Development
Authority [TDAP), also witnessed this
occasion along with the PAAPAM manag-
ing committee and stalwarts, Referring to
the need for strong bilateral cooperation
between the Canadian and Pakistani SME
sectors, especially in engineering goods
and services, Dossal underscored the op-
portunities that could be leveraged for
trade flow in both directions, including
| | joint ventures and acquisitions.
Bana appreclated the proactive ap-
i | proach of CPBC and expressed the Mol
would open many new avenues of hilat-
eral trade and collaboration between the
two countries. He furthered that PAA-
v | PAM members had demonstrated to pro-
vide international quality standards with
¢ | the automotive sector, and they could
easily leverage those competencies to
ramp up the global marketplace. Senior
executives of PAAPAM also shared their
* | views on moving forward and recognized
this as an appropriate time to embark
on such initiatives. A working commit-
i | tee was established to articulate a mo-
dus operandi, including joint ventures,
strategic alliances, and technology trans-
fers. A positive energy was seen on both
sides to develop ways companies could
reduce the risk of entering bilateral busi-
t | ness relationships between Pakistan and
Brampton/Canadian markets. Both sides
agreed to advocate their governments on
policies hindering business linkages be-
tween Pakistan and Canadian companies
The PAAPAM chairman observed that
the automaobile industry has always been
the backbone of any economy and that
is why it is often called the mother of all
industries. The automobile industry is
unigque as it encompasses practically all
+ | available engineering technologies. Paki-
, | stan Association of Automotive Parts &
i | Accessories Manufacturers was formed in
' 19848 o represent the industry and to pro-
+ | vide technical & management support to
+ | its members. It is now over two decades
old and, over the years, this association
has attained a certain level of maturity by
i | becoming an indispensable and extremely
effective link between the policy-maling
+ | echelons in the government and the auto
parts manufacturing industry.
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PAAPAM, CPBC sign
MoU to boost ties

Aim to fortify
connections
between Pakistan
and Canada

@ OUR CORRESPONDENT

LAHORE

In a significant stride to-
wards fostering interna-
tional business relations,
the Pakistan Association
of Auto Parts & Accessories
Manufacturers (PAAPAM)
and the Canada-Pakistan
Business Council (CPBC)
joined forces through a
memorandum of under-
standing (MoU). The signing
ceremony, held at PAAPAM’s
office, marked a pivotal mo-
ment for Pakistan’s auto part
industry seeking globalisa-
tion and partnerships.

The MoU aims to fortify
business and investment
connections between
Pakistan and Canada. The
event witnessed the signing
by Samir Dossal, President
of CPBC, and Munir Bana,
Chairman of PAAPAM.
Athar Khan, Trade

Commissioner at Canadian
Trade Service, and Chulam
Ali Shah Pasha, a board
member of Pakistan Trade
Development Authority
(TDAP), were also present,
along with the PAAPAM
managing comimittee.

Highlighting the poten-
tial of bilateral cooperation,
especially in engineering
goods and services, Dossal
emphasised the opportu-
nities for trade, joint ven-
tures, and acquisitions.
Bana lauded CPBC’s proac-
tive approach and antici-
pated that the MoU would
create new avenues for bi-
lateral trade and collabora-
tion. He noted PAAPAM’s
commitment to interna-
tional quality standards
within the automotive sec-
tor, asserting its ability to
thrive in the global market.

The ceremony also
marked the establishment
of a working committee to
devise strategies such as
joint ventures, strategic
alliances, and technology
transfers.
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MoU between
PAAPAM and
CPBC singed

DNA
ISLAMABAD: An impres-

sive signing ceremony of
the Mol between The Pa-
kistan Association of Auto
Parts & Accessories Man-
ufacturers (PAAPAM) and
the CanadaPalastan Busi-
ness Councl (CPBC) was
wilnessed here at PAAPAM
office today. The MolU was
aimed to enhance and devel
op business and investment
relations between the bwo
countries. Pakistan's auto
parl industry is seeking glo-
balization and partnerships,
including Canada and North
America. The President of
CPBC, Samir Dossal, and
the Chairman of PAAPAM,
Munir Bana, were the sipna-
tones to the document
Athar Khan, Trade Commis-
sioner at Canadian Trade
Service, and Ghulam Al
Shah Pasha, a board mem-
ber of Pakistan Trade Devel
opment Authority (TDAP),
also witnessed this jubilant
occasion  along with  the
PAAPAM managing commil-
tee and stalwarts. Refernng
to the need for strong bilat
eral cooperation between the
Canadian and Pakistani SME
sectors, especially in engr
neering goods and services,
Doszal underscored the op-
portunities that could be lew-
eraged for trade flow in both
directions, mncluding joint
ventures and acquisibons.
Bana appreciated the proac
tive approach of CPBC and
expressed the MOU would
open many new avenues of

bilateral trade.
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PAAPAM Inks MoU
with Canada-Pak
Business Council to
enhance trade tie

Staff Reporter

ISLAMABAD; An impressive signing ceremony of
the Moll between The Pakistan Assoctation of Auto
Parts & Accessories Manufacturers (PAAPAM] and
the Canada-Fakistin Busingss Council (CPBL) was
witnessed here at PAAPAM ollice voday

The Mol was almed to enhance and develop busi-
ness and Investment relations between the two
countries. Pakistan's auto part industry is seeking
gobalization and parmerships, mchding Canadn
and North America, The President of CPBC, Sami
hL!!'-'l-.il and lju' Chalrmcn of P.»'I.."'I.i“"i!. Muiri ".ln.l,
were the signatories o the document. Athar Khan
Trade Commissioner at Conadian Trade Service
and Ghulam All Shah Pasha, a board member ol
Pakistan Trade Devebpment Authority (TDAP), ako
witnessed this jubilant occasion alng with the
PAAPAM managing committee and stalwarts
Reterring to the need for strong hilateral coopera
ton betwesn the Canadian and Pakistinl SME sec-
tors, especially in engineering goods and services,
Dossal underscored the opportunities that could be
Everaged for trade [ow in both directions, includ
ing joint ventures and acquisitions. Bana appreciat
od the proactive approach of CPRC anl exprossed
the MOU woukl open many new avenues ol bilater
al trade and |.||iLI.|‘-n| atlingn hl.'['l.\'l‘i'."l [hl' D0 COMEn
irles. Hé furthéred that PAAPAM members had
demonstrated to provide international quality stan-
dirds with the automotive sector, and they could
easily everage those competencies to ramp up the
gihbal marketplace. Senior executives of PAAPAM
ako shared their views on moving forward and rec
ognized this as an appropriate tme to embark on
such imbatives
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PAAPAM ink
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Parts makers agree
on barter trade

Will exploit
immense scope of
manufacturing,
supplying auto parts

@ OUR CORRESPONDENT
LAHORE

Pakistan Association of
Automotive Parts and
Accessories Manufacturers
(Paapam) and the Iranian
Auto Parts Manufacturers
Association (IAPMA) have an-
nounced plans to exchange
technologies and barter parts
and raw material,

This way both bodies will
be able to exploit the im-
mense scope of manufactur-
ing and supplying auto parts
and accessories between the
two couritries,

A delegation of Pakistan’s
auto parts makers visited
Iran at the invitation of
the Iranian government
to attend an exhibition in
Tehran, They met high-ups
of Iranian chambers and
IAPMA to pave the way for
exploring trade avenues,

Iranian officials and en-
trepreneurs reciprocated
the cooperation between
the two countries bound by

religion, neighbourhood,
culture and friendship,

Pakistan's embassy and
its commercial section re-
mained active during the
seven-day long hectic trip,
After affirming a barter
trade agreement, positivity
prevailed on both sides.

Referring tothe capabilities
and long history of relation-
ship, Iran Chamber Deputy
Head of International Affairs
Nilofar Esadi said both coun-
tries could fill gaps in the
auto industry by cooperating
in the field,

In pursuance of a memo-
randum of understanding
signed between the Iran
Chamber and the Federation
of Pakistan Chambers of
Commerce and Industry for
establishing the Iran-Pakistan
Joint Business Couricil, Esadi
emphasised “we plans to
cooperare closely to develop
trade with Pakistan”,

Delegation  head
Muhammad Nasim and co-
head Najamul Hassan Jawa
said that Pakistan's auto
parts sector was producing
top-quality parts since they
were following the world's
best standards,

Daily l‘arlinmvpt Times  Aug. 25,2023

PakIran parts manufacturers
announce to exchange technologies,
barter auto parts

LAHORE:

The Pakistan
Assoiation ol
Automotive Parts and
Accessories
Manufacturers  (PAA:
PAM) and the Iranian
Auto Parts
Manufacturers
Association  (IAPMA)
have announced the
plan to exchange tech
nobgles and barter the
parts and raw materi
al, oxpbiting  the
Immensé scope for the
manufacturing ~ and
supplying auto parts
and Accessories
between Iran  and
Pakistan,

The dekegation of auto
parts makers visited
Iran, under the banners
of the  Pakistin
Association ol
Automotive Pars and
Accessorles
Manufacturers and Pak
Iran Business Council
of FRCC at the Invit:
tion of the Iranian gov-
ermment to attend the
Auto Parts exhibition,
held in Tehran, besldes
meeting high-ups of
lean Chambers and the
Irantan  Auto  Pars
Manufacturers
Assoclation (IAPMA) to
pave the pathway of
Irade venues.The
Irantan officials and
entrepreneurs recipro-
r.uwllhwhizumm-m
tion between two great
[riends ted by religion,
neighborhood culture,
and [riendship
Pakistan embassy and
its commercial section
dedicatedly remained
active during the seven
diys bng hectic-trip of

Bureau Report

the kading pars pro
ducers. Alter allirming
the barter trade agree-
ment, positive energy is
seen on bath sides of
the PakeIran horder

Reforring to the great
capabllities and bng
history of the relaton-
ship between lran and
Pakistan, Nibfar Esadi,
the deputy head of the
internatonal affairs of
the Iran Chamber, said
the two countries coukd
fill the gaps in the auto
industry in thelr coun
tries by cooperating in
this fiel Pursuing the
memorandum of
understanding signed
belween Ih!' |\1|"\.h|rur.
of the Iran Chamber
and the Federation of
Pakistan Chambers of
Commerce lor estab
lishing the Iran-
Pakistan |oint Business
Council she added that
we plinned 10 cooper:
ate chsely to devebp
trade with Pakistan.

Mr. Muhammad Nasim,
Head of the Delegation
and M Najam Ul
Hassan Jawa, Co-head
of the dekegation, sald
the Pakistan aito pars
sector was producing
the top quality parts
since they had to after
market the workd'’s best
Japanese  standards
They had bealized trac.
tors and motorcycks,
more than 95%, fol
bwed by cars, 60%.
Nasim further stated
that Pakistan was pro
ducing the cheapest
tractor In the workd
Pakistan s strategically
beated in an ideal posi
tan e to CPEC to con

nect the Iranian mar
kets 10 the workd
Pakistan was njoying
preferental or zero
duty to all major mar-
kets, which could give
respile to lranian auto
parts makers In the
form of export excess to
the workd they were
clipped due to sanc
tions

The delegation
expressed  Identical
thoughts at the recep
ton honored by the
(IAPMA). The assoca
ton's president greeted
the baard and said they
had many common
Ihm.g\ [[1] fﬂllpl‘l.l‘l'
Muhammad Nasim
underlined the chose
Interaction between the
two auto-parts produc
Ing countries to remove
existing barrlers and
misperceptions. Najam
Ul Hassan  Jawa
requested both govern-
ments to ease the
modus operandi for
making barter trade.
The delegation also vis
fted  the  Pakistan
embassy, and the HE
Rahim Hayyat Qureshi,
Ambassador o Iran
and Dr. Amir Husain,
Commercial Counselor,
briefed the delegations
on how to work with
the emerging Iranian
market under the new
regime. The delegation
thanked the embassy
for its exceptional sup
port to them and for
connecting the chain
The consensus for not
ktting  appear  the
tracks between two
great friends were evi
dently seen,
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Small auto parts makers
20 bankrupt

Industry facing
worst Crisis in
history due to
dollarisation

@ OUR CORRESPONDENT
LAHORE

Auto parts manufactur-
ers have said that they
are facing the worst crisis
in history as small units
in the industry are going
bankrupt because of the
domino effect of dollarisa-
tion - spiralling inflation,
rising freight rates, escalat-
ing utility tariffs, mounting
bank interest, skyrocketing
material cost and working
capital crunch,

These views were ex-
pressed by the speakers
at a seminar organised by
the Pakistan Association
of Automotive Parts and
Accessories Manufacturers
(Paapam).

It was attended by a large
number of association
mermbers, who were in full
agreement that it was the
worst crisis in the history of
Pakistan’s auto industry,

There was discussion
on the current economic
situation, especially the
freezing of major cost el-
ements by the original
equipment manufacturers
(OEMs), which had become
a burning issue for all the
parts makers,

All fears of the association
members revolved around
a single point, which was
how the auto parts indus-
try could survive in the cur-
rent circumstances because
the entire sector was in
a gridlock.

Paapam Chairman Abdur
Razzaq Gauhar and Senior
Vice Chairman Abdul
Rehman Aizaz asked the
OEMs (automakers) to jus-
tify their unwillingness
to accept the request of
vendors about better profit
margins, instead of freezing
them, in the wake of rising
input costs,

Association members
called for giving compen-
sation for the increase in
costs that could not be re-
covered through the mea-
gre profit margins, which

had been frozen for the past
marny years,

They unanimously sought
urgent support from the
automotive manufacturers
(OEMs) who, they said, had
been supplied high quality
parts by all Paapam mem-
bers at reasonable prices.

Seminar participants con-
veyed to the OEMSs thar un-
less they supported the auto
parts makers at the current
critical juncture through ade-
quate compensation to offset
the impact of hyperinflation,
rupee devaluation, increase
in freight, utilities, interest
and material costs, and pau-
city of working capital, their
production lines would come
to a cornplete halt,

Consequently, the OEMs’
assembly lines may shut
down and the worst case
scenario could be that the
automakers may have to
import auto parts at exor-
bitant prices on account
of heavy freight costs and
high duties.

Paapam members de-
manded immediate increase
in their margins.
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Dollarization domino effect: Auto parts
industry facing history’s worst crisis

Assoclation of
Auto  Parts & Accessories
Manufacwrers [PAAPAM]) has
said that auto ;m:Lk Industry is
isis in the
domi-
- spi

infation,

Lating utilities tar
mounting bank interest, sky-
|'1|||-n-llr|]1 material cost, and
crunch of working capital--has
turned the SMEs of the coun-
Il}, R aubonyoHve
into bankrupt.

seminar,
organized by Pakistan
Association of Auto Parts &
Accossaries manufacirers
[(PAAPAM]) and attended by a
large number of members, who
were (n full agreement that it
was the worst crisis in the his-
tofy af the autd industry ol
Pakistan.There was a sordid
on on the current eco
i siiuation, specially freez-
ing of major cost elements by
0EMs, which has become a
burning kssue lor the ve
dors. The Members' fears were
bk by both small and large
vendors, and it revoelved around
a single-point agenda as to how
the vending industry can st
vive in the current clrcum-
'\:LII'I es, because the entire auto
chor is in gridiock, The
; ."\]‘.r’i‘hi rman  Abdur
Razzaq Gauhar and Senior Vice
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Chairman Abul an Adza
asked the Origl uipment
Manufacturers (OEMs) to just-
fy thedr unwilli s Lo |||||I|-r
stnd and implement vends
mequests oo makntin their hi

spite of rising input cos
called for
cost increases which cannot be
recovered through their mea-
ger profit marging which has
ako been tomlly frozen for last
many years,
They  ur mously  sought
nt support from the auto-
metive manufacturers [(OEMs),
who have been supplied high
quality parts by all the PAAPAM
members, at reasonable prices
for last many decades.
The participants of the seminar
conveyed to the DEM:s that
unkss they rize to the occasion

ipport the APMs ar this
junctre, through ade-
quake compen jon to offscet
the worst impact of hyper infla-
tion, rup devaluation,
freight futilites finterest/mal
rial cost ing ises, and paucity
of working capitl their pro
duction lines wouk] come o a
complete halt.
As a result, the OEMSs” assembly
lines ¢ shut down and the
scenario could be
! have to Import
SO PAFES Al exor bltant cost on
a int of heavy freight and
hl;,ll dhuties
eral body of the mem-

immediate increase in their
ELAgE TS 1]1I'm:gh restoraton of
10% profit on tot@l cost of
parts, working capital support
through early payments of thelr
a weekly oycle of 15
1 ||J]||'1-('.J|||},' of all
5 cost ebements o com-
pensate for the extraordinary
reases in all production
he meeting endoed with
i nimous resolution that
the DEMs shoull ensure imme-
diate indexation of all frozen
stz like [abo
EJA S RLNG finang
change rate 4
bles, like oil and tools,
transportation, and packing, in
addition to payments terms of
seven days and a consistent
level of profit, as per past mut-
ally agreed policy.
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PAAPAM hails Minister to arrange PR, auto parts industry meetings to expand liaison
Rail Minister keen to switch to local parts to ease forex pressure

Pakistan Railways Chief Executive
Officer Farrukh Taimur Ghilzai has
said that the Railways Minister has
expressed his keen interest to switch
over to locally manufactured parts of
locomatives and wagons instead of
importing these components from
other countries by spending precicus
foreign exchange.

The Railw CEOQ, who represented
Federal Railways Minister Khawaja
Saad Rafique, was talking to a
delegation of Pakistan Association of
Auto  Parts  and  Accessories
Manufacturers (PAAPAM), which met
him here in the lead of PAAPAM
Business Development Committee
convener Mirza Sikander Baig, On the
directions of the Railways Minister,

the senior most Railways technical
staff, who rumns the whole PR
department_ including, Chiefcontrol ler
Purchase, Chief Mechanical Engineer
(CME} Carriage, CME Locometives,
Divisional Engincers and Divisional
Superintendent  Workshops,  were
accompanying the Railways Chief
Executive Officer in the meeting.
Later in the second round, the
PAAPAM team, on the invitation of
the Federal PR Minister, also visited
the railway workshops to collect the
fruits of earlier 1mportant meeting.
Farrukh Taimur Ghilzai, while
addressing, the meeting, said that on
the explicit instructions of Khawaja
Saad Rafique the high level meeting of
Railways and the PAAPAM was held,

as the federal minister is very serious
in this regard, emphasizing that both
PAAPAM and PR must develop close
interaction to understand each other’s
needs. He observed that the parts
being, produced in Pakistan are not
inferior to that of any other country.
Tl is the only way to case out
foreign exchange pressure on the land,
as the trade deficit of the country
continued to rise, he added The
delegation included Member MC Erfan
Abmed Qureshi, Haji Muhammad
Wazir of Meralastik Rubber and
Engineering, PAAPAM  General
Secretary Ghulam Murtaza and Anas
Haroon. The delegation’s aim to visit
Railways headquarters was to bridge
the gap between the PAAPAM

members and the Pakistan Railways
and promote localization to contain the
dwindling foreign exchange. On this
occasion, the delegation gave a
comprehensive presentation 1o the
CEQ of PR, flanked by his technical
experts. While responding to questions
of the delegation. the CEO agreed with
the PAAPAM's proposal that a pre-
quatification of vendors system of
potential manufacturers was necessary
to ensure the guality and transparent
mechanism, The Railways CEO, on
behalfofthe federal minister, thanked
the delegation and invited the
PAAPAM te carry on such meetings
in future to seek ways to develop a
public-private partnership. PAAPAM
Business Development Committee

convener Mirza Sikander Baig, on this
ocension, appreciated the Railways
Minister for inviting the PAAPAM
and taking initiative of arranging such
a high level meeting which was never
held i the history between
industrial body and the semior most
technical staff of the PR He said that
PAAPAM welcomes the Railways
Minister’s intention to jein hands with
the auto parts manufacturers

strengthen the local industry to g

create more job opporfunities, and
curb the foreign exchange drain. He
briefed the CEO on those engineering
areas  where PAAPAM  could
cooperate with the railways and other
state-owned  engineering  entities,
mcluding  WAPDA, SNGPL  and

defence sector. Mirza Sikander Baig
said that the local industry is fully
capable of bridging the huge gap of
ever-rising trade deficit not only
through enhancing exports but also by
controlling unbridled imports through
‘import  deletion” of industrial
replacement parts. He informed the
CEQ that thereis a huge possibility of
import deletion of industrial
replacement parts. in addition 1o
automotive parts, through public-
private partnership. He stressed the
Tt was also suggested

that instead of a ‘mo cost, no
obligation’ development program. a
trial-based order doctrine must be
introducedin PR, empowering the
relevant CME office.
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Minister Hailed to Arrange PAAPAM
and PR Meeting to Expand Liaison
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Railways Chief Executive
Officer Farrukh Taimur Ghilzai has
said that the Railways Minister has
expressed his keen interest to switch
over to locally manufactured parts of
locomotives and wagons instead of
importing these components from
other countries by spending precious
foreign exchange.

Railways CEOQ, who represented
Federal Railways Minister Khawaja
Saad Rafique, was talking to a
delegation of Pakistan Association of

Auto Parts and Accessories
Manufacturers (PAAPAM), which met
him here in the lead of PAAPAM
Business Development Committee
convener Mirza Sikander Baig. On the
directions of the Railways Minister,

senior most Railways technical
staff, who runs whole PR
department, including. Chief controller
Purchase, Chief Mechanical Engineer

Carriage, CME Locomotives,
Divisional Engineers and Divisional
Superintendent Workshops, were
accompanying the Railways Chief
Executive Officer in the meeting.

Later in second round, the
PAAPAM team, on the invitation of
the Federal PR Minister, also visited
the railway workshops to collect the
fruits of earlier important meeting.

Farrukh Ghilzai, while
addressing the meeting, said that on
the explicit instructions of Khawaja
Saad Rafique the high level meeting of
Railways and the PAAPAM was held,

as minister is very serious

in this regard, emphasizing that both
PAAPAM and PR must develop close
interaction to understand each other’s
needs. He observed that the parts
being produced in Pakistan are not
inferior to that of any other country.
This is only way to ease out
foreign exchange pressure on the land,
as the trade deficit of the country
continued to rise, he added. The
delegation included Member MC Irfan
Ahmed Qureshi. Muhammad

Nazir of Meralastik Rubber and
Engineering, PAAPAM General
Secretary Ghulam Murtaza and Anas
Haroon. The delegation’s aim to visit
Railways headquarters was to bridge
gap between the PAAPAM

members and Pakistan Railways
and promote localization to contain the
dwindling foreign exchange. On this
occasion, delegation gave a
comprehensive presentation to the
CEO of PR, flanked by his technical
experts. While responding to questions
of'the delegation, the CEO agreed with
the PAAPAM’s proposal that a pre-
qualification of vendors system of
potential manufacturers was necessary
to ensure quality and transparent
mechanism. The Railways CEO, on
behalf of the federal minister, thanked
delegation and invited the
PAAPAM to carry on such meetings
in future to seek ways to develop a
public-private partnership.
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Why blame others!
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cant rise o
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1022 prices had

iats weuld challeage the need ta raire
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Prime Minister, Im
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Eacing his gov-

en quence of th
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a b

adechne in s [\rl\.: in April to $104.55, bowever, prices
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ments and given that the budget 2022-23 ok 183 as the
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0 the other hand, the budget 1022-23 envisages R
750 hilkion from petreleum levy —  target that presup-
peses 3 rive in consamgtion in spite of 8 Ve
prices, annd s decline in the international prices
[evel that wausd enable the gavernment ta st enly begin
Tevying the petraleum levy again but to reach th maxs-
e allowed limit of Rs

ment.
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conflicts, their management — I
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Pakistan Auto Show set to enthrall tycoons, car lovers alike

By Ghulam Murtaza
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Railways Minister
keen to switch to
locally made parts
to ease forex pressure

By our correspondent

CEO Farrukh Taimur Ghilzai has
said that the Railways Minister has
expressed his keen interest to switch
over to locally manufzctured parts of
locomotives and wagons instead of
importing these components from
other countries by spending precious
foreign exchenge.

The Railways CEQ, who reprasented
Federal Railways Minister Khawaja
Saad Rafique., was talking to a
delegation of Pakistzn Association of
AutoParts and  Accessories
Manufacturets , which met

him here in the lead of PAAPAM
Business Devzlopment Committee
convener Mirza Sikander Baig. On the
directions of the Railways Minister,
the senior most Railways technical
staff, who runs the whele PR
department, including, Chief controller
Purchase, Chief Mechanical Engineer
Carriage, CME Locomotives,
Divisional Engineers and Divisional
Superintendent Workshops, were
accompanying the Railways Chief
Executive Officer in the mesting.
Later in the second round, the
PAAPAM team, on the invitation of
the Federal PR Minister, also visited
the reilway workshops to collect the
fruits of earlier important meeting.
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PAAPAM HAILS RAILWAYS MINISTER SAAD RAFIQUETO.
ARRANGE PAAPAM AND PR MEETING TO EXPAND LIAISON

STAFF REPORTER

ISLAMABAD

Pakistan Railways Chief Executive
Officer Farrukh Taimmur Ghilzai has
said that the Railways Minister has
expressed his keen interest to switch
over to locally manufactured parts of
locomotives and wagons instead of
importing these components from
other countries by spending precious
foreign exchange.

The Railways CEQO, who represented
Federal Railways Minister Khawaja
Saad Rafique., was talking to a
delegation of Pakistan Association of
Auto Parts and Accessories
MManufacturers (PAAPANM). which met
him here in the lead of PAAPAM
Business Development Committee
convener Mirza Sikander Baig. On the
directions of the Railways Minister,
the senior most Railways technical
staff. who runs the whole PR
department, including, Chief controller
Purchase, Chief Mechanical Engineer
(CME) Carriage, CWE Locomotives,
Divisional Engineers and Divisional
Superintendent Workshops, were
accompanying the Railways Chief
Executive Officer in the meeting.
Later im the second round., the
PAAPAM team, on the invitation of
the Federal PR Minister, also visited
the railway workshops to collect the
fruits of earlier important meeting.
Farrukh Taimur  Ghilzai, while
addressing the meeting, said that on
the explicit instructions of Khawaja
Saad Rafique the high level meeting of
Railwavys and the PAAPAM was held,
as the federal minister is very serious
in this regard, emphasizing that both
PAAPAN and PR must develop close

\ A

interaction to understand each other’s
needs. He observed that the parts
being produced in Pakistan are not
inferior to that of any other countrv.
This is the only way to ease out
foreign exchange pressure on the land,
as the trade deficit of the counftry
continued to rise, he added. The
delegation included Member MC Irfan
Ahmed Qureshi, Haji Muhammad
Nazir of Meralastik Rubber and
Engineering, PAAPAM General
Secretary Ghulam Murtaza and Anas
Haroon. The delegation’s aim to visit
Railways headquarters was to bridge
the gap between the PAAPAM
members and the Pakistan Railways
and promote localization to contain the
dwindling foreign exchange. On this
occasion, the delegation gave a
comprehensive presentation to the
CEO of PR, flanked by his technical
experts. While responding to questions
of the delegation, the CEO agreedwith
the PAAPANM s proposal that a pre-
qualification of wvendors system of
potential manufacturers was necessary
to ensure the quality and transparent
mechanism.




