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Introduction

Agriauto Industries Limited
(AGIL) is a public limited com-
pany incorporated in 1981 and
quoted on the Karachi and
Lahore Stock Exchanges. The
Company is part of the House of
Habib Group, one of the largest
and most diversified conglomer-
ates in the country. The Group is
also the co-owner of the Indus
Motors Company, a joint-venture
between itself and Toyota
Corporation, Japan.

AGIL Pakistan is one of the
leading automotive components
manufacturers in the private sector
and the first company in Pakistan
to acquire the TS16949 certifica-
tion. Its technical collaborations
with leading international compa-
nies, especially with Toyota Indus,
an associated company, have
added to its technical versatility.
The Company is engaged in both
Original Equipment
Manufacturing (OEM) and after-
market, and is a leading name in
the former category. The
Company manufactures compo-
nents for automotive vehicles,
motor cycles and tractors.

Its product range consists of
shock absorbers and struts, pipe

fork, McPherson assembly, cylin-
der reserves, Gaskets, Camshafis,
Door lock and hinge sand steer-
ing box. The Company’s major
custoraers list consists of Indus
Motors Company, Pak Suzuki
Company, Hino Pak Motors,
Dewan Farooq Motors Limited,
Dawood Yamaha, Atlas i{onda
Limited and Sorhab Motorcycle.

Financial performance in
FY2013

Demand for Agriauto’s prod-
ucts is primarily dependent on the
demand for automotive industry
including cars, trucks and motor-
cycles. After registering a fleeting
recovery in 2011, sales for
Agriauto’s products declined
considerably in the year ending
June. This is due to the fact that
sales of locally assembled cars in
FY13 were the lowest since
FY09, according to data released
by PAMA.

AGIL’s top line for the outgo-
ing fiscal fell by 18 percent year
on year to just under Rs3.5 bil-
lion. This was the firm’s lowest
sales turnover since FY09.
Because the Company was
unable to lower the cost of sales
by a corresponding measure, its
gross margins were shaved by six
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basis points, year on year.

The domestic auto sector had
been under pressure for a while, as
the outgoing government’s incon-
sistent policy on the import of
used cars resulted in ambiguity in
the market. Dealers flooded the
market with imported cars after
the announcement of an amnesty
scheme by the past government.
Buyers benefited from the low
duty rates that sent shocks through
the local automotive industry.

Consequently,  domestic

assemblers witnessed a huge
decline of 25 percent in sales
from 157,325 units in 2011-12 to
118,830 units in 2012-13, leading
to a drastic fall in sales of auto
parts in the country.

The reversal of the policy in the
quarter ending March brought
relief but not enough to turn
around the shortfall incurred in
the first half of the year 2012-
2013. For AGIL, reduction in
other income trumped the fall in
other expenses. Consequently,

Industrial Area continues as per
schedule for the Agriauto
Stamping Company (Pvt.) Ltd.
ASC is a wholly owned sub-
sidiary of Agriauto Industries,
being set up for carrying out the
business of stamping of sheet
metal parts, and other sub-

motives, the coming fiscal may
hold more promise than FY'13, as
the wounds inflicted by massive
influx of imported cars begin to
heal and local sales begin to rise.
Then again, one.of the risks to
this is the reversal of monetary
policy that can potentially dam-
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The facility is expected to
commence production on July|
2014 and is expected to hel
diversify the firm’s business into
the auto industry enabling it to




