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Faurecia, China's Changan form JV to make interior parts
Plastics News | 2013/4/26

	SHANGHAI -- French automotive supplier Faurecia SA used the Shanghai auto show to unveil a 50-50 joint venture with Changan Automobile Group that will build two factories to produce instrument panels, door panels, consoles and other interior components.

The partners will invest 293 million yuan ($47 million) and will construct factories in Shenzhen and Hangzhou. Faurecia also will transfer control of its existing Chongqing factory to the joint venture.

Each partner will equally share the cost of site development and equipment purchases for the joint venture, called CSM Faurecia Automotive Systems Co.

Faurecia officials said the deal was its first joint venture with a Chinese automaker. "This is a major change for us," Nicolas Delahegue, China vice president for Faurecia Interior Systems, said in an interview at the auto show. "It will give us for sure more access to market share."

The partnership expects to supply Changan's joint ventures with Ford Motor Co. and PSA Peugeot Citroen.

Aside from the joint venture, Faurecia executives said they opened four new factories in China last year, for a total of 35. In 2012, sales totaled $1.9 billion (11.8 billion yuan).

The company is targeting sales of 27 billion yuan in China by 2016.
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